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Interim Financial Statem

Unaudited Condensed Statement of Financial Position
As on Quarter ended 31 Ashoj, 2083

Statement of Distributable Profit and Loss
For the Quarter ended 31 Ashoj, 2083
(As per NRB Regulation)

. This Quarter |Immediate Previous Current Year Previous Year
Particulars Ending Year Ending Particulars Corresponding
Assets Upto this Quarter | Upto this Quarter
Cash and Cash Equivalent 8,338,994,634.27 10,115,258,613.46 :EI P"Ofvlt oir {Loss) as per statement of profit or loss 273,364,069.60 269,002,800.53
Statutory Balances and due from Nepal Rastra Bank ppropriations
urory 0 u. n P —— 955,255,882.02 1.065,487,730.00 a. General Reserve 54,672,813.92 53,800,560.11
Placement with Banks & Financial Institutions - - -
— . b. Foreign Exchange Fluctuation Fund - -
Derivatives Financial Instruments "
- c. Capital Redemtion Reserve - -
Other Trading Assets - - d. Corporate Social Responsibility 2,733,640.70 2,690,028.01
Loan and Advances to MFls & Cooperatives - - . Employee Trainning Fund X ,
Loan and Advances to Customer 46,781 413 716.99 40,458,231,300.68 f. Other 8,200,922.09 5,380,056.01
lavestment Securities 1,213,660,447.98 684,250,000.00 | | Profit or Loss before regulatory adj 207,756,692.90 207,132,156.41

Current Tax Assets

Regulatory Adjustment

Investment Property

a. Interest receivable (-)/previous accrued interest received (+)

17,562,806.10

Property and Equipment

270,342,705.11

266,063,482.19

b. Short loan loss provision in accounts (-)/reversal (+)

Goodwill and Intangible Assets

2,193,819.29

2,668,403.31

¢. Short provision for possible losses on investment {-}/reversal (+)

Deffered Tax Asssets

77,388,572.26

59,266,780.66

d. Short loan loss provision on Non Banking Assets (-)/reversaf (+)

Derivative Financial Instruments

Deposits from Customers

45,508,462,029.88

40,912,138,851.13

Opening Retained Earning

Other Assets 1,540,252,334.47 1,084,579,016.78 | | & Deferred tax assets recognised [-)/ reversal (+)_ 28 se _
Total Assets $9,179,502,112.39]  53,735,805,327.08 | [ - Go0dwill recognised {-)/ impairment of Goodwill {+) -
Uabllities g. Bargain purchase gain recognised (-}/resersal {+}

h. Acturial | ised (- | - -
Due to Banks and Financial Institutions - - ; ol;eurr 2l loss recognised {-}reversal {+) N B
Due to Nepal Rastra Banks - ~{ [ Net Profit For the Quarter ended 31 Ashoj, 2083 available for distribution a4 224,694,962.51

2,062,021,528.84

Adjustment (+/-)

2,198,832,478.66

Borrowings 2,409,646,875.90 2,972,458,473.13 | | Distribution

Current Tax Liabilities 105,332,655.26 120,954,943.33 | [ Bonus share issued

Provisions 40,428,113.92 40,428,113.92 | [Cash Dividend Paid - -
Deferred Tax Liabilities B ~| | Total Distributable profit or (loss) as on Quarter end date 2,406,600,600.11 2,286,716,491.35
Other Liabilities 1,722,857,632.02 1,131,304,315.43 Annualised Distributable Profit/Loss per share 66.53 71.12

Debt Securities Issued

Notes :

Subordinated Liabilities

Total liabilities

49,786,727,306.98

45,177,284,696.94

For the Quarter ended 31 Ashoj, 2083

Unaudited Condensed Statement of Profit & Loss

Ratio as per NRB Directives

1

1. Above financial statements are prepared in accordance with Nepal Financial Reporting Standards{NFRS) .These
figures may vary at the instances of statutory auditors and regulators.

Equity 2. The detailed interim financial report has been published in the website (www.chhimekbank.org).
Share Capital 3,617,264,101.50 3,215.345,868.00| 3 Loans gnd Advar_'tces are presented net of impairment charges and incl‘udes ssaff loans. )
Share Premium 40,967,834.00 40967 834.00 4. Actuarial Valuation will b.e done for Employee Benefits qu will be adjusted in audited financial statements.
Retained Earnings 2.406.600.600.11 2.286,716.491.35 5. Personnel Expenses also include employee's bonus provision.
e — . 6. Previous period figures are regrouped/rearranged/restated wherever necessary for consistent presentation
Reserves 3,327,942,269.82 3.015.490,436,79 and comparison.
Total equity 9,392,774,805.43 8,558,520,630.14| 7. immediate Previous Year Ending of Financial Position are unaudited figures.
Total Liabilities and Equity 59,179,502,112.39 53,735,805,327.08

Disclosure Pursuant to Securities Registration and Issue Regulation
2073 (Rule 26(1), Annexure 14) First Quarter of Financial Year 2083/84

Financial Statement

Current Year Previous Year Corresponding a) The Nepal Financial Reporting Standard (NFRS) compliant financial statement of the First quarter
Particulars Upto This This Quarter Upto This has been published along with this report.
This Quarter Quarter Quarter b) Interest Income had been booked on cash basis.Service charge for the period is not booked
c) The Microfinance, following regulatory backstop as mentioned Clause 16 of “NFRS 9- Expected
Interest Income 1,842,624,702.09] 1,842,624,702.09]1,651,153,226.81] 1,651,153,226.81 Credit Loss Related Guidelines, 2024” has recognize impairment on credit exposures as the HIGHER
Interest Expense 977,529,745.67| 977,529,745.67] 896,035,242.35| 896,035,242.35 ?\lfR g):)a} E(:tlT calcula(;;d as per NFRS 9 and existing regulatory provisions as mentioned in Unified
irectives no 02.
Net Interest Income 865,094,956.42 865,094,956.42| 755,117,984.46| 755,117,984.46 d) Detail disclosure regarding ECL has been made in website of the Microfinance.
Fee and Commission Income 180.00 180.00] 85,062,954.00|  85,062,954.00]
Fee and Commission Expense 16,777.00 16,777.00]  151,498.00 151,498.00| ©) Key Financial Indicators
Net Fee and Commission Income {16,597.00) (16,597.00)] 84,911,456.00| 84,911,456.00] Earnings Per Share 30.23 Liquidity Ratio 19.94%
Net Interest, Fees and Commission Income | 865,078,359.42| 865,078,359.42| 840,029,440.46| 840,029,440.46 - - -
Net Trading Income X Price Earnings Ratio 32.40 Return on Equity 11.64%
Other Operating Income N R R | Net Worth Per Share 259.67 | Total Assets Value Per Share 1,636.03
Total Operating Income 865,078,359.42 865,078,359.42| 840,029,440.46| 840,029,440.46| 2 Management Analysis
Impairment Charge/{reversal) for Loans and other losses |  17,389,584.96]  17,389,584.96] 15,903,110.19] 15,903,110.19] a) Q:arterlv faAnalvsis of the microfinance’s incomes and liquidity: o .
Net operating income 847,688,774.46| BA7,688,774.46] 824,126,330.27| 824,126,330.2 Zt i;;z;t‘?.lnance has registered NPR 27,33,64,069.60 in net profit, and its liquidity ratio stands
Operating Expense b) Business Analysis and Business Plan:
Personnel Expenses 372,330,275.26]  372,330,275.26| 365,436,440.08] 365,436,440.08) :*agg‘giﬂt'ei 'icet?fe tO:g;';Le all over \'/“V‘E_f:'t;’fhe ‘min?‘ﬁ"ancei is Cu"e"ﬂz pf'i°vidi!‘8| its St?fvic?s
- n stricts throug| ranches. Wi e aim of improving access to financial services to
Other Operating Expenses 8399441328 8399441328 7125817596 71.258175.96 the poor and marginalized women members and developing micro-entrepreneurship, the
Depreciation & Amortization 8,150,234.58 8,150,234.58]  7,945,027.98 7,945,027.98 microfinance is serving 458,531 households and has provided various loans to 263,487 members
Operating Profit 383,213,851.34| 383,213,851.34| 379,486,686.25| 379,486,686.25 till the end of this quarter. The migrofmance is further planning tq timely improve its quality of
— services as per the contemporary circumstances and needs & requirements of the members. The
Non-Operating Income 7,871,320.76 7.871,320.76]  4,803,028.79 4,803,028.79 microfinance will keep on continually developing the micro-enterpreneurship on its members
Non-Operating Expense 29,156.02 29,156.02 . thnl'lough mic':o-credi; services and tra;ning facilistfielis. To“s:)reamlci’ne oi‘eposit agd in'stallment
- collections, the microfinance institution has successfully collaborated with private digital payment
Profit before Income Tax 391,056,016.08 391,056,016.08) 384,289,715.04] 384,289,715.04 service providers, enhancing members access to digital payment options. Moving forward, the
Income Tax Expense institution aims to further expand and improve its digital services.
Current Assets 7,691,946. 7,691,946. ,286,914. ,286,914.
s 117,691,946.48| 117,691,946.48| 115,286,914.51| 115,286,914.51 3 Details Related to Legal Proceedings
eterred Tax - = - 4 a) Noinformation regarding the lawsuit against the microfinance has been filed during the Quarterly
Profit for the Period 273,364,069.60| 273,364,069.60| 269,002,800.53 269,002,800.53' period under review.
b) No information regarding the lawsuit on account of violation of prevailing laws or commission
Statement of Comprehesive Income o; criminal (')ffencezhasdbeen filed against the promoter or director of the microfinance during
the quarterly period under review.
rresp ¢) No information regarding the lawsuit of financial fraud/crime has been filed against the promoters
Particulars Current Year n Previous Year Co o«;‘ding and management team of the microfinance during the quarterly period under review.
. Upto This This Upto This | 4. Analysis of the Microfinance’s Share Transaction
This Quarter Quarter Quarter Quarter a) The shares of the microfinance are listed on Nepal Stock Exchange. The microfinance’s share price
is determined by the market’s movement and microfinance’s management is neutral in this regard.
Profit or loss for the Period 273,364,069.60| 273,364,069.60| 269,002,800.53 269,002,800.53] b) The microfinance has complied with all the prevailing norms of SEBON and directives issued by
- NRB.
Other C:Jhmprelll\enﬁb\;e lnlcomeed FrorTos _ ' i ¢) Detalils of share transaction during the quarter is as follows:
a) ltems that will not be reclassified to profit or loss y - - .
J Gains/{losses) from investment: in equit Maximum Price 982.90 Total Days Transacted 20.00
instruments measured at fair value Y Minimum Price 912.00 Total Shares Transacted 349,255.00
- Gain/(loss) on revaluation Closing Price 979.50 Total Number of Transaction 2,752.00
- Actuarial gainfloss on defined benefit plans R . Total Amount Transacted 333,566,658.90
- Income tax relating to above items - {Source: - www.nepalstock.com.np)
— - S. Problems and Challenges
Net other.compresstve income that will not 5 - N - The current economic recessions has led to increased default rate. The microfinance had faced
be reclassified to profit or loss severe challanges, including increased default rates due to economic recession, social unrest from
b) Items that are or may be reclassified to profit or loss - - opposing groups, risk of multiborrowing, a shortage of skilled mapower, and frequent regulatory
- changes. Even though potential loanee are properly vetted, and improvements are evident but
- Gains/(losses) on cash flow hedge ) there is always a r'isk of multiple boyro_wing of clients with other financial institutions. Similarly
- Exchange gains/(losses) (arising from . tt;et:le is l‘aclt(.toft.sklllegimialnpfower ththln tlhte counf_ry wr:uch ha; ht;;‘mpered thedefﬁccler;t gr(l))wsh
ing fi f i : of these institutions. Finally, frequent regulatory policy changes by the concerned regulatory body
translating flnanCI."il assets of forPtlgn opaeration) adds complexity and uncertainty to the operations. The total cost of operations has been increased
- Income tax relating to above items | R in recent times due to recruitment, retention of quality human resource.
Net other compressive income that are or B .| The challenges faced by the microfinance during this period are listed below:
may be reclassified to profit or loss i) Internal Challenges:
ve i a) Challenges in the timely recovery of loans,
¢l share of ggs;;;ggrszfgzgﬁmmgf { & laecmm%em andfretemvion of quality manpower,
c) Increasing cost of operation,
s - Decreasegm em?loy%e productivity due to geographical dificulties,
Other comprehensive income for the period . e N}abnage;lnent of increased operational risk with the increase in business volume & number
- g b of branches.
net of income tax — - f) Diffjcultxd"n conducting members field meeting due to the activities of group, carrying out act
Total Comprehensive Income for the period | 273,364,069.60| 273,364,069.60] 269,002,800.53) 269,002,800.53 against Microfinance sectors.
Earnings per share i} External Challenges
: i a} Increment in the interest rate of deprived sector and other borrowings availed by the microfinance,
Basic earnings per share 30.23 33.46 b El?anges in .Reg'ulatory provisiens( e it
i i i ¢} Challenges in the management of the liquidity,
Annualized Basic Earnings Per Share 3023 3346 Multiplg Borrowings angd Duplication ofqmem ers
Diluted earnings per share 30.3 33.46 e} Larger numbers of microfinances and Unhealthy Competition among them,

f) Lack of Markets for the productions of the members,
g) Long term impact of Covid-19 pendamic.

iif) Future Strategies to overcome the challenges

Current Year Previous Year Correspondin 2 gﬁgmgm atnh% eéflijc;iﬁtnt gftj&iszsaeti(s)n of the available means and resources,
Particulars Thi rt Upto This Thi rt Upto This <) Incorporating Digital banking in every possible aspects of the services,
is Quarter Quarte is Quarter Quart d) Expansion of branches to the untapped areas of the country,
uarter uarter e) Enhancing the competitive advantages,
Capital Fund to RWA N 17.22% N 17.79% f) Extension of the lending in Productive and Agricultural Sector.
" - - 6. Corporate Governance
Non Performing Loan {NPL) to Total Loan - 2.23% - 2.51% The mlcrofinan%e is cor;'\mitteqnl]n rgainaainfirég the higheét leve! of ethical starl'ldards, Icorporn;atle|
e governance, and compliance. The board of directors and management strictly comply with a

Total Loan Loss Provision to Total NPL C 152.53% C 150.48% the regulatory norms issued by NRB and various other regulatory authorities. Further, the
Cost of Funds - 8.17% - 8.32% microfinance adheres to all the regulatory and legal requirements and the industry best practices.
Credit to Deposit & Borrowing Ratio -| 106.02% - 102.47% | 7. Declaration by CEQ

I, CEO of the microfinance, take responsibility for the truthfulness of the information disclosed
Base Rate - 12.16% - 12.54% in this report to the best of my knowledge. Further, the information disclosed herein are true and
Interest rate spread R 6.11% R 6.47% fafirhand ave not knowingly concealed any material information which may affect the decision

. d of the investor.




